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September 1997 
Citizen: “southern and eastern European countries will still have to perform painful operations to ensure their budgets”.

 Politics: “the euro must become a success. Guarantees are laid down in the Maastricht Treaty and in the Stability Pact of Dublin”.
November 2011 
Politics came up with rescue plans and real pressure.
Citizen: “work together with good governance, it touches balances of payments and thus everybody”.
 
E. (Erik) van der Kooij, FeelingEUROPE Foundation
member Jean Monnet Centre of Excellence
FeelingEUROPE act as an independent observer and fosters and guides European values and affairs to achieve more understanding and involvement with the aim to advance prosperity and well-being. For that purpose the desk promotes (knowledge about) European values and affairs, takes position as nexus between citizens, institutions, Europe, her identity and everything that is related in wider sense, mainly concerning cultural, philosophical and political fields. But also economical and technical fields are at stake. Furthermore, the desk does research work, delivers resonance and keeps up a website.
The foundation is an exponent from the conferences 'Europe, a Beautiful Idea' (5th) and 'The Sound of Europe'.
FeelingEUROPE Foundation, established at Wassenaar 5-12-2007, Commercial Register The Hague number 27308610.
Following a period of surplus money and low interest rates, money ran out. Banks, governments and citizens are with the hangover and are now working to resolve deficiencies that could persist for years. The debt position (countries plus banks plus private sector) in the euro area is 8.2 trillion. Prosperity and welfare are affected.
How often are all parts present and fully developed?

It is unrealistic to think that a big project, such as the euro, can be entered with no missing parts. Over time, there appears to exist mostly making additions and improvements. A monetary union can only function as a collective mechanism that supports all sides and if there is control. Or, if the mechanism is not complete, as all the necessary parts will still be completed.
Regarding the latter, on operation and maintenance of the single currency input was passed by numerous expert to improve the financial economic system. Not only the working document of Paul de Grauwe from 2003, which was repeated in April 2011, on "Management of a Fragile eurozone. But also by others, ranging from emergency fund, new financial institutions, European semester, eurobonds, subsidiarity, solidarity, unity, deeper economic integration and fiscal policy, which all forms part of proposed additions and improvements.
And the Euro Working Group (EWG) is engaged in research which forms of integration are needed to strengthen the monetary union (see Euro Summit Statement).

There is a problem of the financial sector, governments, economic growth and adjustment of the value of the currency. Draghi stated 26/10/11 that there is at European level an urgent need for governance on budgetary discipline and solidarity, which should support each other mutually.

This era we try to preserve our standard of living, our capital, savings, pensions and properties. Communities (citizens – taxpayers -, politics and markets) built these achievements up, together with institutions and supervision of the institutions.

To build disappeared confidence again, firstly the crisis should be settled and secondly (new) structures have to be created. But who takes the measure at each other? How do we operate each other on financial assistance? (Or just not). Through national laws? With discipline, punishment of press? With a breakdown?
A new financial system to control the currency and raised from political and economic governance has become necessary to let survive a currency union such as EMU. Changes in tax policies, budgets, supervision (new institutions), single bond issue and fundamental reforms are prerequisites for survival. These adjustments can really only happen from Europe, because substantial limits of national sovereignty (and thus the subsidiarity test) will be affected and on which occasion the shadow economy (according AtKEarny eur 2 trillion) must be addressed, free rides should be prevented and the concept of moral hazard should get further attention.
This requires much more cooperative and effective integration and seen G20 in Cannes these phenomenas are still far away. Does not count on rapid improvements. It will take years to recover. The route of further integration is one of under pressure from necessity, then from an enthusiastic endeavor.
Politics came up with rescue plans:
• The report of 02.25.2009 Laroisère, the emergency fund (EFSF to sustain Greece-> ESM). To register as a 

  bank? More for emergency fund?. And financing through issuance of ECB buying bonds, eurobonds and / or
  coco's (contingent convertable bonds) to finance investments? Germany must agree.
• The 6 Pack (procedures to be used simultaneously by all Member States, including the presence of adequate    

  supervision.
• a European semester.

• 3 pronged deal (50% haircut, 130 billion Greek loan, strengthen bank capital (recapitalization to prevent
  infection),
• Political support for the euro,

• deposit guarantee scheme
And with real pressure on Italy, so that another (interim) Prime Minister was appointed. 
Smaghi stated further financial integration within the financial markets (the intermediars such as financial institutions, insurance companies, securities dealers, stock exchanges, borrowers and lenders). The 2001 Lamfalussy report indicated that financial integration in the EU should be regularly assessed. The responsibility of financial supervision at national level should continue. After all, consequences of failures in supervision are pressing the taxpayers of the country where the bank is located. On the other hand, the crisis has shown that monitoring beyond national boundaries should be extended.
A Treasury instead  of an ECB?

There are (still) adequate financial resources available to resolve the crisis. There may be caused a financial system to influence the value of the currency and to control imbalances. Maintaining price stability and supporting other public policy objectives, particularly growth and employment, as long as it does not undermine the price stability, are functions of the ECB. The bank will also support the stability of the financial system. Not to the core business belonging current tasks and mandates should be returned to the original intent and tasks belonging elsewhere should be disposed. Then qualified treasury functions can be added and from the new construction an institution establishes that acts as treasury, which is able to solve deficiencies of the financial system.
The treasury determines the M3 (total money supply, which in the last 10 years has doubled in the EZ) by cash in circulation and through open market where bonds are bought and sold (quantitative easing), by interest (monetary authorities determine interest rate, the relationship between money supply and also the growth of the
economy and inflation), in financing on long term and in supporting banks having sufficient liquidity to continue and thus to prevent a funding gap. Finally it must be able to capitalize banks and government by providing subsidies.
Within this new structure there is space for an emergency fund and for the three new European key components for management of financial stability: EFSBoard (will create a SPV-system that will ensure buyers of euro-zone debt), the ESRB (system risk board) and the EAS’s (Authority Supervisorise -> EBA, EIOPA and ESMA).
The emergency fund (ESM) fixes vulnerability, due to shifting market sentiment when joint clauses will be introduced addressed to future issues of government debt and the economy, due to inherent and / or natural phenomena, such as lowering of wages. After a new balance is obtained, employment will be restored.
Draghi stated 26/10/11 that there is an immediate need to introduce instruments to manage the crisis.
Other issues and items:

· OECD -> established a task force that works to increase consumer protection in financial services
· Lisbon Treaty changes
· Tension due to EU27 and EZ17
· GDP = value of all goods and services, produced in a given year by a particular country
· Surpluses and deficits should be approached from the same starting point for research
· Less fragmentation needed
· Some financial institutions consider to sell more packages of residential mortgages, rmbs’, repacked mortgages (esidential mortage backed security) to get cheap capital, for instance by issuing - unsecured – bonds)
· National budgets are allowed to bare debt of 90% of national income, total earned income of a country in one year is a critical limit.
· (no) gold standard (back)
· How much government?
· Need for integrated solutions
· Regulation and supervision (eg. function ETFs (UCITS) = systemic risk)
· Allow derivatives trading, if used to hedge risks, not risks to exploit
· Europe 2020
· Occupy: dictatorship of the banks and the fight against bad capitalism.
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